o 1@

(Cost Curves)

9.0
9.1

9.2

9.3
9.4
955

9.6

9.7

qIS-WEAT (Lesson Structure)

¥4 (Objectives)

gftay

IARA A B TR

9.2.] wIfeAsd TTd

9.2.2 feer qul YREdwRe e

923 ¥ @, WA AW AR HA AT
Agd ard W@ R U AFR D §R FH FRY
o _

A TG WA

Y&iifad 98

Scanned with CamScanner

PR



9.1 i )

e S s § A @ et da@ I il B afefea fem s @ @

Scanned with CamScanner



SE B G0 @ A W A s el G S @ g aﬁf;

8 WA ) W0 T e ) ey o 1 g b o 4w g
WU-TY IRE B v f wm o o Sl (dfaclors) w1 YRR AT H i a5 gy
?‘W?ﬁﬁ“ﬁmm'mmmmmammmmm A & % o
TR, AT IR W@ 0 & o e i & § e w0 ufeafin e w6
1| T "SR S W 3w e ¢ 9 g @ o A e das @ gwin 4 ac
iR ¥ e g i anrem (depreciation and obsolescene) S drd it Terue Frd 7 |

3?* Nﬁfﬁ?ﬂ T W@ (IEH) g W w i @ o arfed oGl au IAEN gro 4
EE IO LA O 2 i S

aﬂﬂﬂmﬁﬁlmmzﬁmrﬂmmamwmﬂwmﬁmlmﬁc-mr%lm
ﬁm\%f*ﬁﬁ:@mﬁiﬁmﬁwﬁmmwwﬁfqam%,a‘ra?mmmﬁmmﬁ
‘mmlmm$wmﬁmmﬁrfmﬁaﬁm’wfaaﬁgémmrmimfaﬁm,m
ST § JHA @ &1 e @ 2 |

&2 mm%m)

IR T & Rt & WER W fF g 2 -
9.2.] ¥fed® @M, drafad A qYl HEE @

9.2.2 feer qul fEdvied & |

9.23 A @I, Fd @ A W A |

9.2.1 gIifcae WA, aTeafadh TNTd dul 3aWT TN : Sifedd TImd & i 96 om © ¢ 9 fal
e & g I & fafus wudl & 3cga | ot wiwhls w@ &
o @ ) T ¢ 1 A A F e Jfe a @ o @ e s s w9 6
£ | 3T AR Afesd @A F st A & sfefoa fea s ¢ Frefee -

() W WA (Explicit Cost) : T2 @l %1 %@ denferl 4 YH R R v (Paid-
out cost) Ayl AT (Outlay or expenditure cost) &l H ferar & | WG, TR AT 4
% 9% @ IARE IA B 34 3YEHI (Factors) W @H Tl g, fomen a8 @y @l 7w
T ¢ | IEEE B g 3 @l F1 [T e e (Agreement) & 3NHR W faar sl
%lmmémm@m@mmﬁmmwm%wmﬁf@ﬂ%‘- |

(%) IqEA @ (Production costs):ﬂﬁﬂﬂﬂﬁﬁ@ﬂ@ﬁﬁﬂﬁﬂﬁ?ﬂﬁﬁﬂﬂ]
¥ e e 5w ] &) W, WA O, IU el T el A,

Scanned with CamScanner




y

‘.
|

(ii)

V)

9 q wa W fmr s @

(@) fowma @™ (Selling cost) : fawg wrm @ smvfa. whisfem #t ST et wqY

SR—Tw F o) =) g @ for v i e fege =, A of s # € A
oG, W) & feqr R aen FEvE e |

() 3 T (Other costs) : 37 &Rl @ s v el @ arfafeeet W LU

fr 1 @1 T A E 0 e @ e @ fa e aren dy o, fEee

R-Fe g 73 A |

I ol F FR W an # Avi 4 @ awd ¢
T T (Inplicit Costs) : o2 anrl & 3-@ (Non expenditure costs) %iddl
fafed @ (Impute costs) & A A W THEW W & | I H FHl-H TH IV
am’rafrz@ﬂﬁ@m(Factors)mwmﬂm%mmﬁﬁmwarﬁtafnﬁﬁm
YET T o7 T F TE & o A @ 9 et gt orfed @ Wi e € e w
Tedt ¥ 1 R o 39 ST B EW eI E e, Pt Al 3T B H S A
SR Y 7 mE fEe gt @ wa @ o @ 9% FfkEd §9 W § Sl T H
€ YAl | 3H 4W F R 3N W W B N wEA 8- TAEH §9 B (Factors) F A
g, 9l 9% ¢ wE w AV SRd § 7 amen feel qEl SERE @ X AW, 6w
ST @M B & FRY 97 Y9 F9R W EREA] o GRAMES W FT GeRar ol |-
0 FE WA ¢ [ ATAE H W F @E B AN WO H G| w0 A oA
wifeq | S ol H I9EM @ T FO AT Yo F) E FERFE D e ST S W
T U YR GIEEE 98 Ol wafed S go I et € wH @ s
3?11 qe Ush AP @Ma (Inglicit cost) &1 T B gl r’l oq Y T R R gy
M g6 f HAEH ¥ IA9RT ANE A H T W] € |
AT Y (Normal Profit) : S @M 7GR &19 & o9& @icid % Ry %13 a9
w0 P faq srRd T 20 S oo ¥ § we g ¥ ARk INeE @ %
afer e T #idt & A 77 TR W A K w o wd WU A w1 e
2 O €1 O R et O 11 e B O s O

IWH AT & SN W e W oghd § fh s &, el wfas wrw
(Money cost) § T @ITe, = a4l WA ARk wE @ wier I € 1w [ 3an @
&@ TR FE GHY Faa WE ?Wm'%ﬂﬁmﬁmﬁ@mw%*lmwmﬂﬁ
IARA A AR @ el § o e @aifad ¢ o

Al I (Roalcosly ¢l seined 3 5o @i (Money cost) ae qrafas

Scanned with CamScanner



Scanned with CamScanner




ain Industry

(The price which is necessary (o retain a given unit of a factor in a cert

may be called its transfer earning or transfer price.)
‘Iﬁ"ﬂmdﬂiﬂqﬂ'ﬂ%ﬁfﬂ?émgqﬁrmmﬂa’:muﬂqﬁmﬂfaﬂﬂﬁf"l
I@Hi‘llﬁﬁémmannqﬂ@ﬁmﬂqﬁ]mﬁaﬁmG\ﬁﬁﬁéwmm
mmqmmmﬂalmmm?ﬁﬁmaﬁmsmﬂwﬂﬁﬁwﬂ
E(ﬁ-‘vrmtmmnmﬁam‘mlmmﬁtmmﬁwmmq_gf*m
WA Siia w@ed (scarce) a1 WA (limited) E’f«‘ﬁﬁmmamﬁﬁ Bl € 1 3.
mﬁﬂﬁmuﬂmmmﬁmamﬁﬁmmﬁmmnmawiﬁﬁm’fﬁh{fﬂ
T T WA (factor) 3 TRNE § dfud ® 906 1 g vel |, wwnaﬂmz‘mﬂ
ﬁw}mﬁﬁmtmwmw#m@mnfarﬁmaﬁammﬁwmﬂﬁ?ﬂ%
ST T T % 7R wA9w fawe #1 @ (Next best alternative which has been

foregone.) |

9.2.2 Tegt a9y uftad=viie @I (Fixed and varible cost) : qftad ST i W Wl el And (prime
cos!) mwﬁw*gwnmmmﬁma:mmmﬁz Ot eTel S @ T
F7oTdl 7| 9 TR SiEE e dl 39 YR @ e f 9@ i AfE IARA & W A Gl 3N
E ) G A FR § WA W 9 I The 8% & 9 dl 56 TEE A
i weH T WA | g0 WA 1 T H R e e 6 Hed, Uil B Rl A 7
i ¥ 1 <3 T8 TR AR S & W % @6y S -aad o, o G A
UREdIe ITa (Variable cost) S @& € |

—
=

qfiEdvie @ 9 € forast af IEA B uen ¥ ofEds B T wiEtis 2T E, (The

Variabie costs are the costs which in the aggregate vary with autput.)

feem @G &1 & @ (Supplementary cost) Wl @& ¢ | %, SRR S AT € W
IR Fb A & QY TRl TRd | SR wH B ae@l U, 9% @rE G- § L T
AN IRIER Y F 96 AN ¢ S WP 0T (fixed establishmet) W fE S T il wE
¥ A w2 wd € R @ afad € s o fea @ d A, waE
7 & [F NG WE T H TE: AR EE € 3 amd W afmfem g5 W e, sl
H R a0 e o, T Sadl WEH & el s s v # A, e S @
o, G T WP, S AR A S a g, o, Q9 9 A i
W0 TR g @ 7 R g, aere o g anen e (s ) w6 2, T HEr
Y IR &0 f@a 9@ a sl |

Scanned with CamScanner



223w W, W e b sfred @ (Total cost, Marginal cost and AVem\

mm(rotalcost):ﬁmmmmmaﬂ%—wmmvﬁmmﬂw
' milm-mﬁ'ﬁﬁﬂﬁmum%mwﬁqﬁqﬁammmh{mmﬂm:
ﬁ“‘ﬁm‘ﬁvﬁ@ﬁmmwmmaﬁmﬁmmﬂl%@-ﬁdmﬁ%
“‘ﬁWi.'ﬁmmﬂ'\ﬂqufrmml%lmmmmzﬁzgammﬁmm;
R TR ¥ WG A G W e ¢ :

WW(Marglnalcost):ﬂ"fﬂm'mﬁs’i‘fﬂ‘lﬁFFﬁa'!ﬁaﬁ AT 361 F Ie 1
S T e vt & 1 5t Wk o, o g @ e A @ 5 9 e w9 A A
Wﬁmmﬁa\aﬁmﬂq&mmm%,mq@ﬁMWW%u,mzrm
m:ﬁ%mem%|mmﬁf¢zﬁa@ﬁ6aWﬂmww~m
loowi%‘luﬁmmfauz}mmﬁaomﬁmmaﬁaﬁ,wm
IERA-=Y |00Mﬁmiozmammma@wmwmmz¥qﬁg3;z

mm,mmﬁuﬁmmzﬁwmﬂmwﬁﬂwﬂh@mﬁm
mmmmﬁfmgwmmgsmamaﬁmfa-mzmml

' Sﬂmm(Averagecost):ﬁmmﬂﬂmﬁqﬁﬁﬁﬁcﬁiﬁ@%‘fﬁl%l@'ﬂﬂ’eﬁ
ﬁ,wf‘ams‘mm-maﬁaﬁua-mﬁ?mfmaﬁ‘némmlﬁﬁwﬁwsﬂmwﬁ
ﬁwa?hﬂm%ﬁmdzso%@w«ﬁmMo-ﬁamgaﬂa’lfifaamafma
4 (SiFa @A) 100 To + 50 = 2 Fo gA |

Wwid T iR sira @ o gy (Relation Between Marginal cost and Average Cost) :
HHIq @ 3R 3MGA @ @ wey ¥ et dq faw Ee

(1) 3iga @rme feer 71 A |iiq @ d’ma dTA JGT R | (1f the average costis constant,
marginal cost is equal to avergae cost.)

(2) i @M w9 B R W@ EA e el @ W R FH R 1 (1 the average cost
is falling the magunal cost is lower than the average cost.)

(3) oWd @@ 98 @ e A THm e dtga @ ¥ o s @0 (1f the average cos!

is rising, the marginal cost highter than the average cost.)

frefrd aifer o H@ @0, e T GE sied a6 e T e s
R 7Y sied O U G O @ 49 @ e F W B -

Scannel d with CamScanner




r [ st @@ |
WA R g | wmemm | wwaerw | T
[ 50 50 50
2 90 40 45
3 120 30 40
4 140 20 35
S 175 35 35 -
6 228 53, 38
7 294 66 42
mﬁﬁmﬁwméfmmﬁaﬁmmwm@mﬂﬁﬁm
Imﬁmﬁm#ﬁﬂﬁmwwhwmﬁn@mﬁ%ﬂmeﬁﬁd
%mamaﬁmw@mmﬁmmﬁéﬁfmmﬁﬁﬁ

ﬁqﬁrﬁmaﬁwmaﬁqﬁ;aﬁm@aﬁmﬂ:m
mﬁm%mmmmw@m%wmsﬂmma@w%ﬁmm

safwz‘twﬁ?%ammaa&zmﬁ%’%sﬂmmﬁwﬂﬁﬁﬁmﬁ,?ﬁ‘mm*ﬂm »
ﬁawaﬁwmﬁqﬁzﬁﬁﬁuhmﬁma‘o;‘cﬁﬁlémﬁ'rﬁmwaﬁﬁMWE‘ﬁW
¥ S @ @ Rl seE $ed # A e §
ﬁﬁfgnttuétsnn

st o T WA I @ w e g W w1 e
s 7% W FavaEd € fh e @ S el w e SR E % 7 4 SR e
T o e S A T 96 e, TR au el sehidl @ IeRA @ W e a aedl
3 it vd v A @ I % G 96 R e @ e IE AR o e gie §H
T &1 gat vl §, woew A o T U €, J6R a0 {9 W fer ¢ o W
s T 7 &1 o 9 T g 9w shen A A e w1 TR s @ U
o @ W A & fo fete feo o femn @ '

3 B C

0 %
IS & Fehrgdl

Scannel d with CamScanner




\

TR
TS o9 8 Ox e W I F e # A 0Y W R SR AR A fegeny
W%lﬁ’iAC(Averdgcost)umaWﬂﬁ@?lmqwgf*AgBﬁ?mdmm
R @ TR e 2, 8 ¢ fa o w fo e @ 9 D far 3 A ) @
H SR @ 2 R ww § sl i & T AC G S U S E W g
R | T T w2 Fr el o ) s ) e o @ U S F I O
% | The average cost curve of a firm s U shaped) 5 @0 @ i Tgfd HTEd T @ T
BRI ¢ o WWR e A v A SR o was  E e

w0 frefed fo 3 werm @ o i e G A & R ] e

y/l

(;”;‘Iﬁ

\ \ Al
\ 4
\\-- J,

0 T

m W Eek\ %

< fag ¥ AC 3ew omm &t € vy Me d @ w6 e v T S e g e e
AC & it Wt ® d MC o W 33 R Afem MC @ & SN GE § O TE 6 OAC
@ MR 3 Qg MC @ o a2 ‘rfa? MC ten & i =i ofs A T & i # ufa o

aafwrcﬁ% T YEH AC F WU I3 D 99 MC T | T IA € el MC t@r AC @

T 3 TS e R
$ fr AC Tl & FTQ T4l I I F au-wd MC e ¥ frdl men v v ¢ AR 3
saeral o AC T #1 qeF U MC T (T Sl F T F W G 21 2 |

51 3% [T 4 (lowest point) Q W A8 8 &l g7 S0 ol Wil @

(93 e o v @ U S @ e )
\ !

W # fa fed v @ SN ama Tl (Average cosl curve) U (%R F T ¢ T R

T 2 ﬁa qF A s @ T ¢ 39 R %Y e R ¥ qur . d >1ma @ aed

R e AT R L R te VK ot Rl ® 7 (Whyis the ave.rdg,e cost curve
ofaf;r'nUshaped'-’)ﬁ"'ﬂ rr.d 1 ST e T U ST ® 6 & feed Enul &

(1) feat ane w@ eiEdaie wn 'ﬂ&ﬂmﬁﬁ"fﬂﬂﬁt@*%Umﬁﬂ&zﬁﬁﬂWJW

Scanned with CamScanner




(2)

fer ST W R S #) vy 1w

e e

i

N ; NI % f atrra fear @@ (Average fixed
cost) TU1 3R SiadAeiey w (Average variable cost) &1 1 ¥l # 1 79 T Mt A € 16
feer TR w1 e e

S, 910 U W gy @ -y s feer anm wed A ¢ 1 7ud
Wmﬁq&gﬁﬁ\’ﬁaﬁ3ﬁmuﬁaﬁm\awmm%|éﬁa‘ﬂ‘@ﬂmzﬁ’““i“"m
m%lm&mm‘@'%ﬁwvm{wﬁamﬂaﬁﬂﬁiaﬁmqﬁaﬁﬁwﬁﬂﬁﬂ'ﬁ*”@ﬁ
M0 % T E S ¢, A sh e fen ) o 31 e e o S ST e
B T 3 s e e % 7 9 s ) 4 o 2 ot ) 7@ £ 7CAk
AR T ) § 1 A o f o e A U o ) g et

»Wfﬁlﬂﬁlﬂ'ﬁl%—

TR % 7 7 AC siad @ # e 2, AFC i feem @ R ¥ qu1 AVC o
vfadTelie e &1 e ¢ o1 O We € ARC I § gf @ W v W@ 21 AVC
& 9 0F Wl ¢ ol 39S 4% 9gd o ¢ | 99 URH ¥ AFC aul AVC 2 T & | AC
¥ e # i AR A 1 %5 W 9 AT ABC & WY = TR 11 AVC @ 9@ i T AU
7 W € @ AC felr & T 2 | [ AVC ® e Y T AFC @ W R iy A s & W
¢ e WeTmEy AC FW I A € | T VR Sled T ) @ (AC) U K H 8 I R |

I & 1 (Laws of Returns) : 309 @ fradl @ wmo o firelt wd Y ot @ =6 Y@
U SR i B € | 3@ § veel Ifa-gfg fm (Law of Inceasing Return) ¥ 2l & fore
o | FE B @ 1 2R 3afi-afy fram @ (Law Diminishing cost) it @ed & | T
&R Icfd F7a 798 (Law of Constant Relurns) Fi @ @wl-fFm (Law of Constant cost) el
3ct-gm £ (Law of Diminishing Returns) %! wa gfg M (Law of Increasing cost) ¥ el
S € | 3 IR § 9 -y e o e § @ oed g H e A @ R frd

Scanned with CamScanner



(3)

3| v e W g S € €
i @ e @ e o o T

ics and Diseconomics of

'ﬁﬁm%m&?mﬁaﬁwm(sconom % .
\ & A ) > i.qlﬁ 3iq|a [ o ‘3” Elliﬂ'
large scale production) @ 3T z 1 gfe @ § 7 # T3 A L

T T fasafaart (Internal and External Economics) <

ﬁ?ﬁ%lm%wmmwmmﬁaﬁmm%
9@ A g & AR e (economics) e
fﬁﬂﬂmmﬁr@mz'aﬂﬁlwwagwm?ﬂﬂ
s A W e U A F e g

| e gt H T qfg #1
(Disecononics) N Tz Wl 6
= farefamal & gerd 4l

A 2§ T e & Aed i o A
ﬁm?‘mq‘mﬂﬁﬁﬁﬁgwmz%:@isrdﬁmﬁ3imaam?ﬂr@r~
fen ST ST T T S A A ) s 3 R A w1 e S

A w @ T mﬁaﬁaaamm’ri@ﬁwﬁm?mﬁaﬁri:

TR RO @ A T H @ U AR

€ -,

9.4

o o, Sl o TF WA T )

(Total Revenue, Avarage Revente aiid faruina

e b et e s s ——— A ——— S

Y oo amaevit ot
| Revenue) |
'(

S G S s e S ey
3 2 o g9 B &% (Revenug) I Al AT R I @

afz agall # IR H A a E

o A feE @ s 95 6

(1)

@5

(1) %@ ¥ (Total Revenue)
(2) 3T 4 (Average Revenue)
(3) | 39 (Marginal Revenue)

el @) o W A e W W A E

e A (Tatal Revenue) : SIS
ofe grEE &) 100 Fedi w1 |

% 38 @@ 29 (Total Revenue) g | I & T,
600 T WGl 7 & o W el A 60 gl w o

Wy e (Average Ravenue) : £ e E I R U SR e

% 9g g s A f T EER

Scanned with CamScanner




m Y = ____‘__“-j?ﬂ Rk
S T3 E ey
AR

ST,

Average Revenye = Total Revenue
Quantity or Units of Commodity

VR W o 600 o § g w9 g wer 100 § o s

6 TG T |

(3) mm(marginamevenue):m mmmﬁmﬂmﬂﬁﬁﬁ@w&'@

4l (Marginal revenue i the revenue added to total revenue by selling an additional unit of a conl-
modily) E & e, TA S f fad 3RA # 100 Feml H) R A 600 TWE W e
%1 W@ TR 9 101 FEm AW 6 TEE F A 607 T @ WA A IEGT A (607-600
=7) 7 ¥R & WA @ | A # G sl A 8 T 3 FE B faml @ W1 &a 24 W
S TR ¥ 3G 7 o AW A R T e W E SR & fo, afe aeml st e
100 & TEET 99 FT E T A FA A 600 T W GeET 593 T ¥ 9 A WA 3 7

TG & 9Udl 2 |

TRA A F ARG A G A W € 9 TH0 H g ad §ansll & I & age H (2

TR ¥ 1 T g g o e Wi & ¢ ST A @ W e g

(A)  wford A, aAeifad: T, ddl ATET T
B) fer aun TEdwi A

(C) @ @, Ed @ S HHA

St A R @ U S EHF W Il & P e w9 w

E i e i O T sl R o B

(9.6

JORA-TI § N WA & 0 TAH FH-&[ 4 7 R € 2 '
(What do you mean by cost of producudn ? What are its constituents ?)

Scanned with CamScanner




3igd @ TE WG S ) urmedl @1 onen it | /Al @ de w e §
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Why is the average cost curve of a firm U shaped ? Does time bring any change to the shape of the

average cost curve ?
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